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1 OVERVIEW

GLOBAL DEMAND

CAPACITY

PORT CONGESTION

On week 27/2023, global port 
congestion was set at 1.61M TEUs 
= 6% of the entire fleet. There are 

no significant signs of 
congestion worldwide, with 

dwelling times under control. In 
June, ILWU and PMA reached a 
significant agreement for USWC 

port labour issues.

SCHEDULE RELIABILITY

BUNKER/ENVIRONMENT
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RATES LEVELS

Drewry East-West Freight Rate 
Index lost 7%, reaching $1,529 per 
40ft in June. The decline in TAWB 

and Asia-Europe drives the 
decrease in the index. In May, 

Drewry had expected spot rates 
to bottom out in June, but that 

does not seem to have been the 
case. Rates declined but did not 

bottom out. Drewry expects rates 
to decline further in July.

Global schedule reliability has 
continued to improve m/m, with 
the latest improvement in May 

2023 of 2.7%. As a result, 
schedule reliability increased to 

66.8%, a massive 30.3% 
improvement annually, and 
“only” 4.9% lower than the 

closest pre-pandemic score.

Among TPEB, TAWB, and Asia-
Europe, 40 cancelled sailings 

were announced between weeks 
27 and 31 out of 674 scheduled 
sailings. During this period, 65% 
of blank sailings will occur in the 
TPEB, 23% in Asia-North Europe 

and Med, and 12% in TAWB trade.

Carriers are reducing bunker fuel 
surcharges to meet the 

significant price fall over the past 
six months. Prices have steadily 
declined since mid-2022 and are 

expected to fall further.

In May, the demand followed the 
trend seen in the prior months 
with an increase of 5.5% m/m.

On a negative note, data for June 
may reverse this trend and show 

again a decline in demand, which 
may continue throughout the 

summer. On an annual basis, the 
drop in demand is 3.1%.
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2 GLOBAL DEMAND

Global demand trend year-on-year 
Still a decline in global demand, but definitely 
at a different pace than we noticed from 
Sept/22 to Feb/23. However, we may have yet to 
reach the bottom, and the forecast for the 
summer, generally for the 2H/2023, are not 
encouraging.

Some trades still show positive signs, such as 
far East to Europe and Far East to ISC & ME. 
Regional trades, intra-Asia and intra-Europe still 
show a heavy decline.

Graph and tables source: Container Trade Statistics – May 2023
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2 GLOBAL DEMAND

Regional demand trend year-on-year 

Graphs source: Container 
Trade Statistics – May 2023
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2 GLOBAL DEMAND

Regional demand trend year-on-year 

Graphs source: Container Trade Statistics – May 2023
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2 GLOBAL DEMAND

Regional demand trend 

Region Trade May 2022 (ETD) Volume in 
TEU

April 2023 (ETD) Volume in 
TEU

May 2023 (ETD) Volume in 
TEU % m/m % y/y

Australasia & Oceania Import 349,896 321,447 318,057 -1.05% -10.01%

Export 251,053 232,597 249,664 7.34% -0.56%

Europe Import 2,862,823 2,863,328 2,891,692 0.99% 1.00%

Export 2,538,070 2.253,015 2,265,470 0.55% -12.03%

Far East Import 6,342,151 5,449,342 6,057,045 11.15% -4.71%

Export 9,308,370 8,504,475 9,158,163 7.69% -1.64%

ISC & ME Import 1,507,524 1,622,402 1,690,373 4.19% 10.82%

Export 1,153,541 1,166,328 1,232,620 5.68% 6.42%

North America Import 2,992,534 2,510,670 2,533,965 0.93% -18.10%

Export 1,245,194 1,173,650 1,184,732 0.94% -5.10%

South & Central America Import 912,963 913,528 943,051 3.23% 3.19%

Export 788,261 743,718 740,183 -0.48% -6.50%

Sub-Saharan Africa Import 637,169 698,560 699,775 0.17% 8.95%

Export 320,071 305,494 303,126 -0.78% -5.59%

Global Total I&E 15,605,060 14,379,277 15,133,958 5.25% -3.11%

Tables source: Savino Del Bene (extracted from Container Trade Statistics – May 2023)
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3 CAPACITY

Across the major East-West head-haul trades: Transpacific, 
Transatlantic and Asia-North Europe & Med, 40 cancelled sailings 
have been announced between weeks 27 and week 31, out of a 
total of 674 scheduled sailings, representing a 6% cancellation 
rate.

➢ THE Alliance: 17 cancellations.
➢ OCEAN Alliance: 11 cancellations
➢ 2M: 0 cancellations.
➢ Non-alliance: 12 blank sailings.

• Trans-Pacific Eastbound: 65%.
• Asia – North Europe & Med: 23%.
• Trans-Atlantic Westbound: 12%.
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Blank sailings trend

TAWB TPEB Asia-Europe

The currently scheduled sailings by the carriers in the three major 
east-west trades point to major over-capacity issues. The choice is 
between a sharp drop in already low freight rates or large-scale 
blank sailings.

Source: Drewry cancelled sailings tracker

Tables source: Savino Del Bene (extracted from Drewry cancelled sailing tracker)

Graph source: Sea-
Intelligence Sunday 
Spotlight
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3 CAPACITY

Asian carriers tend 
to deploy more of 
their fleets on the 
Transpacific and in 
intra-Asia services. 
At the same time, 
the Europe-based 
operators usually 
have a more 
significant 
presence on North-
South routes.

Asian carriers proved to be more conservative, whereas the big European carriers made more 
significant fleet changes.

Graph, tables, content source: Alphaliner
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4 PORT CONGESTION

Congestion Watch
Port Congestion

Week 15/2023

1.73m TEU
6.5% of fleet  

Port Congestion
Week 2/2023

2.32m TEU
8.9% of fleet

Port Congestion
Week 23/2023

1.61m TEU
6.0% of fleet  

Sea-Intelligence shows that presently 3.6% of 
the global fleet is unavailable due to delays of 
the vessels. Nevertheless, the current 
situation remains elevated compared to pre-
pandemic normality, where the average in 
March 2017, 2018, and 2019 was 2.9%. 
However, it should also be noted that in 
March 2018 – considered part of the pre-
pandemic normality – the fleet absorption 
was 3.9%.

Source: Linerlytica

Source: Sea-Intelligence Sunday Spotlight
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5 ALBERTO RIVOLA’S PERSPECTIVE

. 

Alberto Rivola
Head of Global Ocean Procurement

We left behind the month of May with the idea that rates may have reached the bottom 
and that shipping lines may have seen some light out of the rate deterioration tunnel 
they have walked in the past six months. However, GRI announced in June was short-lived 
and failed to raise any rate levels. In June Trans-Atlantic rates dropped at a breakneck 
pace. Far East to Med rates are now under intense pressure, too. Global rate indexes are 
now dangerously close to pre-pandemic years. According to Xeneta, medium-long-term 
contracted rates have collapsed, too.

Demand numbers held quite well in May. They kept the trend of the preceding couple of 
months. The main exception is the import into North America which still must be more 
robust. We expect demand for June to reflect those of May. However, the outlook for the 
summer season could be more positive. Hence, the demand trend should decline in the 
coming months until the end of the third quarter.

Concerning capacity, June brought a massive amount of new capacity injection into the market.
Therefore, despite the reasonable positive demand trend, it is impossible to deny that demand lags well behind 
capacity growth. On the Trans-pacific trade, carriers cut the capacity by 20%, but the demand for this trade can 
be estimated at -30% year-on-year.
The current blank sailing program is neglectable and unable to impact lifting the rates. Carriers’ financial results 
for the second quarter will demonstrate that shipping lines are burning cash at an alarming rate, with the 
second quarter expected to have been loss-making for several.
Carriers urgently need to remove capacity to improve the supply-demand balance. In Q3, the choice is between
a sharp drop in already low freight rates or large-scale blank sailings.
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6 TRENDS > RATES

There is ample capacity in the 
market. Some rates inched up on 
trades due to increased blank 
sailings and capping capacity, but it 
can only last for so long. We are 
witnessing a significant contraction 
in East-West rates compared to 
North-South, which are 
comparatively stable and holding. 
This is the direct result of China 
exporting goods to emerging 
markets because inflation has been 
curbing demand in the traditional 
consumption hubs.

Graph and table source: Shanghai Containerized Freight Index
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6 TRENDS > RATES

GLOBAL OCEAN MARKET REVIEW JUNE-JULY 2023

Drewry’s Global Freight Rate Index decreased by 6% or 
$243 between May and June to $1,746 per 40ft; the box 
rates were also 75% lower y/y. Drewry expects rates to 
fall marginally and then stabilize in the upcoming 
months.
Spot rates on most trade lanes declined, barring 
Drewry’s South China-Brazil benchmark, which 
registered a 6% rate hike, owing to the region’s 
demand growth. Surprisingly, this trade is 85% above 
the pre-pandemic 2019 levels.

Graphs and table source: Drewry
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6 TRENDS > BUNKER

The recent collapse in natural gas prices has once again rendered LNG-fuel 
trading economically attractive.
Natural gas spot prices hit a near 3-year low in April and continue to hover 
around this level, while costs have tumbled more than 75% since the peak in 
August.
Carriers with dual-fuel tonnage that have primarily traded on conventional fuel 
will be re-doing their calculations as lines look for maximum cost savings in the 
new rate environment.

IFO380 heavy fuel oil (HFO) averaged 
$454 per ton last week in Rotterdam, 
down from $642 a year ago, while 0.5% 
very low Sulphur fuel oil (VLSFO) 
averaged just under $545, an even 
steeper drop from the $963 seen in the 
same period in 2022.
On average, bunker 
prices (all specifications) are down 
35% year-on-year in the current quarter. 
The trend could potentially help 
carriers in their fight to stay profitable in 
the new market conditions.

Graph, tables, content source: Alphaliner
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6 TRENDS > RATES AND CAPACITY BY TRADE

Rates and Capacity by trade July 2023. Source Savino Del Bene
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6 TRENDS > SCHEDULE RELIABILITY - Global

13 of the top-14 carriers recorded a m/m improvement in 
schedule reliability in April 2023, with HMM recording the 
only m/m decline of -2.5%. On an annual basis, all 14 carriers 
recorded double-digit improvements, with Wan Hai 
recording the most significant improvement of 49.0%.

Global schedule reliability has continued to improve m/m, 
with the latest improvement in May 2023 of 2.7%. As a result, 
schedule reliability increased to 66.8%, a massive 30.3% 
improvement y/y and “only” 4.9% lower than the closest pre-
pandemic score.

Graph source: Sea-Intelligence Global Liner Performance – May 2023

Graph source: 
Sea-
Intelligence 
Global Liner 
Performance 
– May 2023

Graph source: 
Sea-Intelligence 
Sunday Spotlight
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6 TRENDS > SCHEDULE RELIABILITY  BY CARRIER, BY TRADE

In April/May 2023, schedule reliability improved m/m in 20 of the 34 trade lanes while remaining unchanged in Europe-Asia.
Europe-Oceania recorded the most significant monthly improvement of 41.8% to 83.7%.
Asia-West Coast South America recorded the most significant m/m decline of -9.2% to 71.0%.
On an annual basis, all 34 trade lanes recorded an improvement in schedule reliability.
Europe-South America recorded the largest improvement of 49.5% to 94.3%.
North America-Oceania recorded the smallest Y/Y improvement of 6.7% to 68.2%.

Table & content source: Sea-Intelligence Global Liner Performance – May 2023
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6 TRENDS > SCHEDULE RELIABILITY  BY ALLIANCE

Graphs source: Sea-Intelligence Global Liner Performance – May 2023
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6 TRENDS > VESSELS’ ORDERBOOK

Over this year and the next, new 
building deliveries are expected to 
remain high, fuelled by an orderbook 
of 7.60 million TEU - or 28.5% of the 
existing liner fleet. While the new CII 
and EEXI regulations have created 
some 
’artificial' tonnage demand through
mandated slow-steaming cargo 
volumes will certainly not grow 
enough to absorb these new ships.
Alphaliner, therefore, believes that 
large chunks of today’s vessel 
newbuilding pipeline will be for fleet 
renewal rather than fleet growth.

Today’s new wave of new building deliveries 
results from the order ‘craze’ of 2020 and 
2021.
At that time, a lackluster market 
and lingering vessel overcapacity had seen 
the order book-to-fleet ratio fall to a historic 
low of just 9%.
The pandemic cargo boom and a period of 
sky-high freight rates then finally prompted 
carriers to place fresh vessel orders. Many 
invested (part of) their windfall profits into 
vessel new buildings to expand and renew 
their fleets. Two years after the start of the 
frenzy, many of the ships ordered in 2020 
are now hitting the market.

Graph & content source: Alphaliner
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6 TRENDS > VESSELS’ ORDERBOOK

Graph, tables source: Alphaliner
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SAVINO DEL BENE S.p.A.
WORLDWIDE HEADQUARTERS

Via del Botteghino, 24/26/28A
50018 Scandicci (FI) – Italy

Ph: +39 055 52191 Fax: +39 055 721288
headquarters@savinodelbene.com

www.savinodelbene.com
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