COVID-19: Cargo movement update’

Date: 25 February 2022
Weekly Snapshot
Table 1 — Port volumes and air cargo flows, week on week
Current? Previous®
Flows Growth
Import | Export Total Import Export Total
Port Volumes (containers®) | 20 836 23561 44 397 22639 30411 53050 | | 16%
Air Cargo (tons) 4151 2798 6948 4421 2991 7412 4 6%
Monthly Snapshot
Figure 1 — Monthly® cargo volume levels, year on year (100% = baseline)
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Figure 2 — Global year-to-date flows 2019-2021°: ocean, y/y (metric tonnes) & air freight, y/y (kg millions)
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e An average of ¥6 342 containers was handled per day, with ~7 531 projected for next week.

e Rail cargo handled out of Durban amounted to 3 693 containers, \,3% compared to last week.

e This week, cross-border queue times are 41,0 hours, with transit times {,1,1 hours (see below).
e Stats SA shows land transport (payload) increased by 1°6,3% (y/y) in December 2021.
e The "WCI" rose marginally this week, with spot freight rates 1,1% (or $98) to $9 477 per 40-ft.
e High levels of port congestion effectively render 12,4% of the global vessel capacity unavailable.
e For African airlines, industry-wide cargo kilometres (CTKs) was up 18,9% versus December 2019.

1 This update contains a combined overview of air, sea, and road freight to and from South Africa in the last week. This report is the 76t update.

2 ‘Current’ means the last 7 days’ (a week’s) worth of available data.

3 ‘Previous’ means the preceding 8-14 days’ (a week’s) worth of available data.

4n previous versions of the report, the measurement was incorrectly indicated as “TEUs”, when it should have been noted as containers (20’ and 40’).
5 ‘Monthly’ means the last full month’s worth of available data compared to the same month in the previous year. For Air, Jan versus Jan, for the rest:
Dec versus Dec.

% For ocean, total Jan-Dec cargo in metric tonnes, as reported by Transnet is used, while for air, Jan-Dec cargo to and from ORTIA is used.
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https://www.transnetnationalportsauthority.net/Commercial%20and%20Marketing/Pages/Port-Statistics.aspx

Executive Summary

This update — the 76 of its kind — contains a consolidated overview of the South African supply chain and the
current state of international trade. Newly reported COVID-19 infections averaged approximately 2 220 per day
(4-10% from last week's average of 2 459) this week. In total, South Africa has now recorded 3,67 million’ cases,
with 99 018 (up by 1 063) regrettably succumbing to the virus. Globally, the case tally now stands at 432 million
infected by COVID-19, with 5,93 million deaths recorded. Around 10,6 billion vaccine doses have been
administered globally8, with the South African tally at 31,3 million.

Apart from the typical weather disruptions at this time of the year, port operations this week at CTCT and CT
MPT were interrupted by a five-hour downtime of the Navis system. This situation was also experienced at the
port of Durban. Serious concerns around delays at the port of Cape Town were addressed at a briefing to the
standing committee on finance, economic opportunities, and tourism by the provincial Department of
Economic Development and Tourism and Transnet. Some positive developments in counteracting truck
congestion at Durban's Maydon Wharf terminal were the identification of various possible interim staging areas
just before the large bulk fertilizer consignments start arriving. In addition, other long-term initiatives are
underway to terminalize Maydon Wharf and restrict public access. Lastly, the public has been cautioned about
possible interruptions in traffic bound for Durban and Richards Bay ports due to planned blockages by the ATDF
(All Truck Drivers Forum) on the N2 and N3 national roads over the weekend.

Globally, ongoing berthing delays, scheduling difficulties, and widespread port congestion negatively impact
container capacity. Unfortunately, the improvements in congestion experienced from August to November last
year were almost entirely wiped out in December, as approximately 12,4% of global vessel capacity was
effectively unavailable for use. There is little doubt that the invasion of Ukraine will have a global impact on
container shipping, with significant disruptions of cargo flows on the cards. Further significant developments
include (1) the Ukraine crisis leading to emergency fuel surcharges, and (2) charter rates remaining high for the
moment but can be expected to subside soon (see the detailed summary below).

South Africa's international air cargo sector volumes decreased marginally this week ({,6%), as did the domestic
sector (J,8% this week), with a drop off in overnight courier cargo experienced. Internationally, IATA published
its regional economic briefings, showing that regional passenger numbers fell by {,58,4% in 2021 overall
compared with 2019, with cargo continuing to show strong growth, up by 148,9% in the same period. As far as
regional performance is concerned, only North America registered better numbers than Africa in the air cargo
sector.

In summary, our attention must focus on the need for economic stimulus and industry growth, which is
desperately needed in all sectors after another sobering budget was delivered this week. As a result, overall
growth for 2021 has been revised downward to 14,8%, from 15,1% at the time of the MTBPS®. Furthermore,
real GDP growth of P2,1% is projected for 2022, with a further moderation over the next three years at an
annual average of 11,8%. Crucially, despite often being over-optimistic, these forecasts will go nowhere near
offsetting the devastating economic impact of the pandemic, not to mention our ongoing socio-economic
struggles, which are common knowledge. Should reality not match the forecasts, the effect will be even more
severe. This situation places stark emphasis on the need for cooperation and collaboration between all the
players in our interconnected trading environment.

7 Johns Hopkins, Coronavirus Resource Centre. Coronavirus JJHU.
8 Our World in Data, Coronavirus (COVID-19) Vaccinations. Our World in Data
 Treasury. 23/02/2022. Budget 2022.
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